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Bill Type and Number: Ordinance 2009-374
Sponsor: Council President at the request of the Mayor
Date of Introduction: May 11, 2009
Committee(s) of Reference: F, PHS
Date of Analysis: May 14, 2009
Type of Action: Ordinance Code amendment
Bill Summary: The bill amends Ordinance Code Chapter 24 – Finance Department – in Part 4 – Risk Management Division – to include within the specified duties of the Risk Manager the authorization to sign insurance coverage binders in the course of procuring insurance coverage for the City and its independent agencies in accordance with the City procurement code and the availability of appropriated funds.  The amendment also designates the Risk Manager as the City’s “Authorized Representative” for purposes of the City’s compliance with the federal “Medicare, Medicaid and SCHIP Extension Act of 2007”.  The bill also amends Ordinance Code Chapter 128 – Risk Management Program – to clearly enumerate the Risk Manager’s ability to sign insurance coverage binders and to purchase insurance coverage that transfers some or all of the City’s self-insurance risk to third parties.

Background Information: The federal Medicare program has recently enacted new regulations that require the City to undertake certain steps to coordinate Medicare benefits with other insurance benefits (i.e. worker’s compensation coverage and City self-insurance benefits) and to designate an Authorized Representative who is Medicare’s single point of contact with the City.  This bill designates the City’s Risk Manager as that Authorized Representative.  The bill also adds language to the Finance Department chapter of the Ordinance Code explicitly authorize the authority of the Risk Manager to sign insurance policy binder documents to institute coverage before the insurance company has received its first payment.  Typically all agreements on behalf of the City must be signed by the Mayor; this bill creates a specific exception for this type of transaction where the Risk Manager is the logical party to execute the document on behalf of the City, subject to the insurance having been properly procured through the usual procurement procedures and funds having been appropriated for the purpose.
Policy Impact Area: Insurance procurement and coordination procedures
Fiscal Impact: None
Analyst: Clements
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